
















What about wages?
You may think that student jobs pay very little, but 
remember that your child is entitled to the minimum wage if 
they are over 18 years of age.  This is £4.92 an hour for those 
aged 18-21 years, or £5.93 for those over 22 years.  Other 
potential advantages include employee discounts (in shops) 
or free food and drink (in bars or restaurants).  It’s also likely 
those in catering jobs, such as bar and restaurant workers will 
receive tips.  Working in a bar is a popular choice for many 
students as it allows them to continue socialising but saves 
them from spending their money on the other side!

Do students pay tax?
Students do have to pay tax, just like everyone else. However, 
no one has to pay tax on the fi rst £6,475 of income earned in 
the year and as many students do not earn that, they never 
pay tax.  Neither the Tuition Fee Loan,  Maintenance Loan or 
Maintenance Grant count as income, so they are untaxed.  If 
your child is earning less than £6,475, they need to ask their 
employer for a P38(S) form to insure they are paid tax free.

Many parents are concerned about the impact part-time 
work could have on their child’s studies.  But, done in 
moderation, it’s a great way of bringing in some extra 
income and increases your child’s employability when they 
graduate. 

Why work?
The Student Finance package is designed to cover essential 
costs such as tuition fees, food, travel and accommodation, 
but it does not account for life’s little luxuries. 

By working part time, not only will your child earn extra 
money, but they will also meet new people and learn new 
skills.  What’s more, they can include any work experience on 
their CV which could impress potential employers.  

Your child might be able to get a short work placement at 
a relevant company – even if it’s not paid, companies often 
cover travel and lunch expenses and the experience is good 
when it comes to applying for a full-time job upon 
graduation.

Is it for my child?
First of all, you must be aware that working part-time may 
not be suitable for everyone.  Your child needs to think 
carefully about whether this is a feasible option for them – it 
will very much depend on their course and other demands 
on their time.  Some courses may not have very full 
timetables, especially in the second and third years, but this 
is because there is a greater focus on self-study.  Also, some 
practical courses such as sports science will put other 
demands on their time, such as time spent on sports 
activities.  Most universities have Student Job Centres to 
help fi nd student-friendly employment. 
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letters
Question: 

My daughter will be starting university in September and 
I’m worried about the impact her student debt will have 
on her when she graduates – I want her to be able to pay 
it off  as soon as possible. I have some savings which I was 
thinking of using either to pay her £3,290 tuition fees or 
to help pay back her loan as soon as she graduates. Which 
would you recommend? 
Sue, Barking

Martin says:

Well assuming that she won’t have any commercial debts, 
then actually you’re perhaps being a touch over squeamish 
about the debt.   Remember student loans are diff erent from 
commercial loans because they are one of the cheapest forms 
of long-term borrowing possible. Technically you are not 
paying any real interest; because the interest rate is linked to 
the rate of infl ation. 

The Tuition Fee Loan was introduced to remove the need for 
students and their families to fi nd the money for fees upfront, 
so it is a good idea to take advantage of it. 

Why not put your savings into the highest interest savings 
vehicle possible, like a Cash ISA instead which will earn you 
more interest than it costs to repay the loan.  Then you will be 
in a better position to help your daughter once she graduates.

This money is likely to be far better put towards a mortgage 
or rent deposit in the future than paying off  the student 
loan.  Remember as its the cheapest long term debt possible, 
if she pays it off  quickly but then needs to borrow later (e.g. 
for a house) that will be at a higher rate, so you’ve eff ectively 
traded cheap debt for expensive debt.  See 
www.moneysavingexpert.com/studentrepay for a full 
step-by-step guide to when you should and shouldn’t overpay 
student loans. 

Question:

I keep hearing that the interest on the student loan is set 
at the rate of infl ation, but that means I still have to pay 
interest so surely it’s costing me?
Clive, Tyne and Wear

Martin says:

The interest rate on student loans is set at most at the rate of 
infl ation. Infl ation is the rate at which prices rise, therefore if 
infl ation is 2%, it means things costing £100 this year will cost £102 
next year.Equally so, borrow £100, on a loan at a rate of infl ation of 
2% and in a year’s time you will owe £102. For example, a basket of 
shopping costing £100 this year will cost £102 next year. 

Therefore you were lent a ‘basket of shopping’s worth’ of money and 
still owe a ‘basket of shopping’s worth’ of money, thus your actual 
spending power hasn’t been diminished by the loan: in other words 
there’s no ‘real’ cost. 

Compare this to a higher than infl ation rate loan, say 10%, and here 
you’d owe a ‘basket of shopping’s worth’ plus £8. Hence to repay 
that money you’d need to forgo £8 of other spending. 
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useful info

Contact details

• For more information on Student Finance, how to 
apply and what your child may be eligible for, visit 
www.direct.gov.uk/studentfi nance.

• For additional money saving advice, visit Martin 
Lewis’ website www.moneysavingexpert.com 

Applying for Financial Help

Students don’t have to wait until they have received an 
off er from a university or college to apply for student 
fi nance.  Once they have applied for a place to study, 
they can then apply for fi nancial help towards fees and 
living costs.  This should be done as early as possible and 
students can apply for fi nancial help online at 
www.direct.gov.uk/studentfi nance. The online 
application process is fast and easy.

• A new application for fi nancial help will need to be 
made for each year of their course

• Student Finance England is a partnership between the 
Department For Business, Innovation and Skills and the 
Student Loans Company to provide fi nancial support 
on behalf of the UK Government to students entering 
higher education in the UK.

For many students, university life will be their fi rst experience of 
handling money for living costs as well as entertainment. Many 
young people haven’t had to budget for the essentials of life 
before university and it’s understandable that you might be 
concerned for your son or daughter – however, you never know, 
your child might actually rise to the challenges of independent 
living – university life is a very full learning experience!

Universities, colleges and students’ unions employ Student Money 
Advisers who off er experienced, impartial and non-judgmental 
advice. We can help students to maximise their income, manage 
their money and deal with any diffi  culties. There will be useful 
fi nancial information and contact details of advice services on the 
university’s website. Many services will help students before they 
get to university – to help them to try to make an eff ective 
adjustment to student fi nancial life.

*NASMA is a professional interest organisation for money advisers and 

funding administrators working in universities, colleges and students 

unions. It does not provide advice directly to students – contact the 

university, college or students’ union.

A fi nal word from Lynne Condell, Chairperson 

of the National Association of Student Money 

Advisers (NASMA)*:

www.MoneySavingExpert.com


